Frequently Asked Questions About the Property Tax Growth Limitation Act (Sections 13-3401 to 13-3408, Source: Laws 2024, First Spec. Sess., LB34 sections 1 to 8)
[bookmark: _Hlk175225511]Question 1: What items are included in restricted funds for counties?
Answer 1: Restricted funds will not apply to county budgets in the Fiscal Year beginning July 1, 2025.
Question 2: Do the restricted fund provisions apply to other political subdivisions?
Answer 2: It depends. The restricted fund provisions will not apply to counties, cities or villages in the Fiscal Year beginning July 1, 2025. However, they will still apply to the following governing bodies:
any county agricultural society, elected county fair board, joint airport authority formed under the Joint Airport Authorities Act, city or county airport authority, bridge commission created pursuant to section 39-868, cemetery district, community college, community redevelopment authority, drainage or levee district, educational service unit, rural or suburban fire protection district, historical society, hospital district, irrigation district, learning community, natural resources district, nonprofit county historical association or society for which a tax is levied under subsection (1) of section 23-355.01, public building commission, railroad transportation safety district, reclamation district, road improvement district, rural water district, school district, sanitary and improvement district, township, offstreet parking district, transit authority, regional metropolitan transit authority, metropolitan utilities district, Educational Service Unit Coordinating Council, political subdivision with the authority to have a property tax request, with the authority to levy a toll, or that receives state aid, and joint entity created pursuant to the Interlocal Cooperation Act that receives tax funds generated under section 2-3226.05.
Question 3: What do approved bonds mean?
[bookmark: _Hlk175225695]Answer 3: Approved bonds mean bonds as defined in section 10-134(1) (any bonds, notes, interim certificates, evidences of bond ownership, bond anticipation notes, warrants, or other evidence of indebtedness) that are approved according to law, excluding any bonds issued to finance a project or projects if the issuance of bonds for such project or projects was the subject of a general obligation bond election held at the most recent regularly scheduled election and was not approved at such election.


Question 4: What does emergency mean?
Answer 4: An emergency means an emergency as defined in section 81-829.39 (any event or the imminent threat thereof causing serious damage, injury, or loss of life or property resulting from any natural or manmade cause which, in the determination of the Governor or the principal executive officer of a local government, requires immediate action to accomplish the purposes of the Emergency Management Act and to effectively respond to the event or threat of the event) or which a state of emergency proclamation or local state of emergency proclamation has been issued under the Emergency Management Act.
Question 5: What does growth percentage mean?
Answer 5: Growth percentage means the percentage obtained by dividing (a) the political subdivision's growth value by (b) the political subdivision's total property valuation from the prior year.
Question 6: What does growth value mean?
Answer 6: Growth value means the increase in a political subdivision's total property valuation from the prior year to the current year due to (a) improvements to real property as a result of new construction and additions to existing buildings, (b) any other improvements to real property which increase the value of such property, (c) annexation of real property by the political subdivision, (d) a change in the use of real property, and (e) any increase in personal property valuation over the prior year. 
Question 7: What does inflation percentage mean?
[bookmark: _Hlk174782009]Answer 7: Inflation percentage means the annual percentage change in the State and Local Consumption Expenditures and Gross Investment, as reported by the U.S. Bureau of Economic Analysis (https://stlouisfed.org), as reported for December of the prior calendar year for the preceding twelve-month period.  
Question 8: What does political subdivision mean?
Answer 8: Political subdivision means any county, city, or village.
Question 9: What does property tax request mean?
Answer 9: Property tax request means the total amount of property taxes requested to be raised for a political subdivision through the levy imposed pursuant to section 77-1601 (county tax levy).
Question 10: What does property tax request authority mean?
Answer 10: Property tax request authority means the amount that may be included in a political subdivision's property tax request as determined pursuant to the Property Tax Growth Limitation Act.

Question 11: What does state aid mean?
Answer 11: State aid means:
a) For all political subdivisions, state aid paid pursuant to sections 60-3,202 (highway trust fund?) and 77-3523 (homestead exemption) and reimbursement provided pursuant to section 77-1239 (reimbursement for tax revenue lost because of exemption - personal property tax);
b) For cities and villages, state aid to cities and villages paid pursuant to sections 39-2501 to 39-2520 (incentive payments for road purposes), 60-3,190 (motor vehicle fee), and 77-27,139.04 (aid to municipalities) and insurance premium tax paid to cities and villages; and
c) For counties, state aid to counties paid pursuant to sections 60-3,184 to 60-3,190 (motor vehicle tax), insurance premium tax paid to counties, and reimbursements to counties from funds appropriated pursuant to section 29-3933 (request for reimbursement for indigent defense).
Question 12: What is the amount of a property tax request for a county?
Answer 12: With some exceptions, beginning on or after July 1, 2025, a political subdivision's property tax request for any year shall not exceed its property tax request authority as determined under this section. The preliminary property tax request authority for each political subdivision shall be the amount of property taxes levied by the county board of equalization pursuant to section 77-1601 (county tax levies) for such political subdivision in the prior fiscal year, less the sum of exceptions utilized in the prior year pursuant to section 4 of this act.
In addition to the preliminary property tax request authority, the political subdivision's property tax request authority may be increased by the product of: 
a) The amount of property taxes levied in the prior year increased by the political subdivision's growth percentage, less the sum of exceptions utilized in the prior year pursuant to subdivisions (1) and (2) of section 4 of this act; and
b) The greater of zero or the inflation percentage (annual percentage change in the State and Local Consumption Expenditures and Gross Investment).


Question 13: What are the items for which a county may increase its property tax request authority?
Answer 13:
· The amount of property taxes budgeted for approved bonds;
· The amount of property taxes needed to respond to an emergency declared in the preceding year, as certified to the auditor;
· The amount of unused property tax request authority;
· The amount of property taxes budgeted in support of (a) a service relating to an imminent and significant threat to public safety that (i) was not previously provided by the political subdivision and (ii) is the subject of an agreement or a modification of an existing agreement executed after the effective date of this act, whether provided by one of the parties to the agreement or by an independent joint entity or joint public agency or (b) an interlocal agreement relating to public safety;
· The increase in property tax request authority approved by the legal voters;
· The amount of property taxes budgeted for public safety services; and
· The amount of property taxes budgeted for county attorneys and public defenders.
Question 14: What is included in the public safety services exception?
Answer 14: Public safety services are defined in section 13-320 as: crime prevention, offender detention, and firefighter, police, medical, ambulance, or other emergency services. Examples of programs included within this exception could include those that fall under a community corrections umbrella, such as work release, diversion, community mental health, detox and civil protective custody; juvenile justice agencies such as detention, detention alternatives, assessment centers and diversion. and law enforcement partnered or embedded mental health crisis response services.
Question 15: How may a county increase its property tax request authority?
Answer 15: A county may increase its property tax request authority if such increase is approved by a majority of legal voters voting on the issue at an election described in subsection (2) of this section. Such issue shall be placed on the ballot (a) upon the recommendation of the governing body of such political subdivision or (b) upon the receipt by the county clerk or election commissioner of a petition requesting such issue to be placed on the ballot which is signed by at least five percent of the legal voters of the political subdivision. The recommendation of the governing body or the petition of the legal voters shall include the amount by which the political subdivision would increase its property tax request authority over and above the amount determined under section 3 of this act.
(2) Upon receipt of such recommendation or legal voter petition, the county clerk or election commissioner shall place such issue on the ballot at the next regularly scheduled election. The election shall be held pursuant to the Election Act, and all costs shall be paid by the political subdivision. The issue may be approved on the same question as a vote to exceed the levy limits provided in section 77-3444. If a majority of the votes cast on the issue are in favor of increasing the political subdivision's property tax request authority, the political subdivision shall be empowered to do so.
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