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Growth & Valuation
County Board Budget Workshop

May 5, 2022
https://revenue.nebraska.gov

This guidance document is advisory in nature but is binding on the Nebraska
Department of Revenue (Department) until amended. A guidance document
does not include internal procedural documents that only affect the internal
operations of the Department and does not impose additional requirements or
penalties on regulated parties or include confidential information or rules and
regulations made in accordance with the Administrative Procedure Act. If you
believe that this guidance document imposes additional requirements or
penalties on regulated parties, you may request a review of the document.

This guidance document may change with updated information or added
examples. If this guidance document has been provided in print as part of a
presentation given by Department staff, it is meant to accompany the verbal
presentation. The information contained in this guidance document is
accurate as of May 5, 2022. Consult the Department’s website at
revenue.nebraska.gov to view the most current information and sign up for our
free subscription service to get updates on your topics of interest.
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• Receive notification of changes to our website using the free
web-based email subscription system.

• Set up a profile – enter your email address, optional password, 
and select the topics of interest. 

• You can change your profile at any time by adding or deleting 
topics, changing the frequency of email alerts, or changing your 
email address.

• No special software – all you need is a valid email address and 
an Internet browser!

GovDelivery® Subscription Service LB 644 Changes
 Passed by the Legislature and signed into law by the 

Governor on May 24, 2021
 Operative Date January 1, 2022
 Required any county, city, school district, or community 

college wanting to increase its property tax request by more 
than the allowable growth percentage to participate in a 
joint public hearing.
 Defined as 2% plus a political subdivision’s real growth 

percentage
 County Assessor will certify to each political 

subdivision’s real growth percentage or information used 
to calculate the real growth percentage. 5-5-2022 4
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For Tax Year 2022
Two Different Types of Growth

 Value Attributed to Growth 
Will continue to be reported as in prior years.

 Property Tax Request Act Growth 
(Real Growth Value) will be reported beginning 
tax year 2022
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Value Attributed to Growth
 Value Attributed to Growth

This is the Growth reported on the Certification of 
Taxable Value and will continue to be reported.
Provided in Neb. Rev Stat. §13-518
Includes new construction, additions to existing 

buildings, and improvements to real property 
which increases the value of such property.

Also includes property annexed territory by 
political subdivision for the current year.
Neb. Rev. Stat. §13-509
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Value Attributed to Growth
 Also includes any local and centrally assessed 

personal property valuation increases over last year’s 
valuation for the political subdivision

 This growth is provided to most political subdivisions 
on the Certification Taxable Value report provided by 
the county assessor on or before August 20th, 
 Exceptions- Value Attributed to Growth is not required 

when certifying values to Sanitary Improvement Districts 
in existence for 5 years or less, school districts, or 
community colleges. 
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Examples of Valuation Attributed to 
Growth

 New garage on a residential parcel

 New outbuilding on the farm

 New sunroom added to a home

 New annexation area to the city. This could affect the 
city/villages, fire district, or township.
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Value Attributed to Growth
 What Value Attributed to Growth does NOT include

 Changes in value of a class or subclass of real property
 Changes due to revaluation of existing properties
 Changes in value due to use

Example: dry agland changed to irrigated agland
 Property changes due to exempt status to taxable status
 Redevelopment project excess value that is part of an 

active TIF project 
 Excess value for TIF project that has ended due to 

payment of indebtedness
5-5-2022 9

Valuation Attributed to Growth

Any new construction in a TIF project area would NOT be 
considered growth because the excess value in the 
project cannot be used when a political subdivision is 
calculating the levy for that tax year
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Valuation Attributed to Growth 
Additional Information

Real Property Valuation Attributed to Growth is reported 
on the Real Property Abstract and is part of the 
calculation when reporting this growth on the Certification 
of Taxable Value to the political subdivisions in August. 
Any increase value in the locally assessed and 
centrally assessed personal property when 
compared to the prior year’s  personal property is 
also part of this growth reported to the political 
subdivisions.
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Property Tax Request Act 
(Real Growth Value)
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For Tax Year 2022
New Type of Growth

LB 644 passed in 2021

Provides Property Tax Request Act 
(Real Growth Value)

Property Tax Request Act growth is used for the 
purpose of determining whether a public hearing 
will be needed when approving the next fiscal 
year’s budget
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Growth Pertaining to the Property Tax 
Request Act (Real Growth Value)

 New type of Growth required after the passing of LB 644
 Defined in Neb. Rev. Stat. 77-1631

 This new growth value is the increase in political subdivisions real 
property valuation from the prior year to the current year due to 
New Construction
Additions to existing Buildings
Any other improvements to real  property which increases the 

value
Annexation of the real property
Changes in the use of real property
Annual increase in the excess value for TIF projects 
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How Is The Property Tax Request Act 
(Real Growth Value) Reported to the 

Political Subdivision?

The Property Tax Request Act Growth 
will be reported on the Certification of 
Taxable Value Reports the county 
assessor provides to the political 
subdivisions in August. 
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Political Subdivisions Which Be Provided with 
the Property Tax Request Act (Real Growth 

Value)
 Subdivisions that will have the Property Tax Request Act 

Growth will be reported to
County
Cities and villages
School districts
Community Colleges

 Not required to be reported to all political subdivisions
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Certification of Taxable Valuation 
Report Changes 

 Updated Certifications were created to include the prior 
year real property valuation and real growth percentage
 Updated Certification of Taxable Valuation Report 

include:
County
Cities/Villages
School Districts
Community Colleges
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Use of the Property Tax Request Act 
(Real Growth Value)

The Real Growth Value is used when calculating the Real 
Growth percentage needed when determining the next 
fiscal years tax needs. The allowable growth percentage 
is a percentage equal to the sum of a 2% increase over 
the prior years tax asking, plus the political subdivision’s 
real growth percentage. The real growth percentage is 
the percentage obtained by dividing the political 
subdivision’s real growth value by the political 
subdivision’s total real property valuation from the prior 
year. Neb Rev. Stat 77-1631
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Political Subdivisions in More Than 
One County-Real Growth Percentage

For political subdivisions in more than one county, 
using each county’s Certification of Taxable Value 
Report, the political subdivision will: 
 Add Prior Year Total Real Property Valuation for 

each county
 Add Real Growth Value for each county
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Political Subdivisions in More 
Than One County (continue)

Real Growth Percentage will be determined by 
taking the Real Growth Value divided by the 
Prior Year Total Real Property Valuation.
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Allowable Growth Percentage

 If any county, city, school district, or community 
college seeks to increase its property tax request 
by more than the allowable growth percentage, the 
subdivision will participate in a joint public hearing 
with any other subdivision(s) also seeking to 
increase their property tax request by the allowable 
growth percentage.
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Notice of Joint Public Hearing 

 Postcards will be sent to all affected property taxpayers
 Includes date, time and location of hearing
 Provide phone numbers for each political subdivision 

participating in the hearing
 Amount of each participating political subdivision property 

tax request
 State NOTICE OF PROPOSED TAX INCREASE at top of 

postcard
 Name of county holding the hearing
 Parcel number for the property

5-5-2022
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Notice of Joint Public Hearing Continue 
 Property owner’s name and address of the property
 Property’s assessed value in the previous tax year
 Previous year’s property taxes due for each participating 

political subdivision
 Property’s assessed value for the current year
 Amount of property taxes due for current year for each 

participating political subdivision
 Change in the amount of property taxes for each 

participating political subdivision 
 Contain statement: To obtain more information regarding 

the tax increase, citizens may contact the political 
subdivision at the telephone number provide in this 
notice. 5-5-2022
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Notice of Joint Public Hearing Continued 
 Posting Notice of Joint Public Hearing on the 

county’s homepage
 Publish Notice of Joint Public Hearing in the 

newspaper
 After joint public hearing each participating political 

subdivision must pass ordinance or resolution to 
set the property tax request.
Ordinance or resolution must include all 

information required by the Act.
Neb. Rev. Stat. §§77-1631 through 77-1634
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Quick Review On Growth
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For 2022, Two Types of Growth Value
Value Attributed to Growth

 New Construction
 Additions to existing buildings
 Improvements to real property 

which increases the value of the 
property

 Annexation
 Any Personal Property valuation 

greater than the prior year for 
the political subdivision

Property Tax Request Act 
Growth (Real Growth Value)

 New Construction
 Additions to existing buildings
 Improvements to real property 

which increases the value of the 
property

 Annexation
 Changes in use of the real 

property
 Increase in excess value for any 

Tax Increment Financing 
projects 5-5-2022
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Two Types of Growth Value Provided to 
Certain Political Subdivisions

Value Attributed to Growth

Reported on the Certification of 
Taxable Value Report in August
To most Political Subdivisions

EXCEPTIONS
Sanitary Improvement Districts in 
existence 5 years or less
School Districts
Community Colleges

Property Tax Request Act 
Growth (Real Growth Value)

Reported on the Certification of 
Taxable Value Report in August to 
all:
County
Cities and Villages
School Districts
Community Colleges

5-5-2022

30

5-5-2022 31

QUESTIONS???

Questions Contact:

Ruth Sorensen 402-471-5962 Debra Williams 402-471-5961
ruth.sorensen@nebraska.gov debra.Williams@nebraska.gov

Cathy Gusman 402-471-5864 Sarah Scott 308-221-6049
cathy.gusman@nebraska.gov sarah.scott@nebraska.gov
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